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What is the definition of Artificial Intelligence (Al)?

0

o
Al is the ability of a programme or machine to think and learn 3
like a human. We are now training machines to see, hear, a . .

. . . . 2. Social Selling
navigate and interact in real time. s
S ) Language Processing & ALGORITHMS Machine Learning
Al encompasses a brood set of d|SC|pl|n§§: deep learning, < SENSOR PROCESSING
machine learning, big data, computer vision and more. All of > .
these technologies are coming together to make Al a reality. . . c Inference Engines E
The internet of things 2 ;

Al is o‘truly tronsformohomltechnology that is otpn |nflect|9n Robotics W= DEEP LEARN'NG 2
point in terms of its capacity to create and redistribute massive o > >
pools of value. We have been pioneers in recognising the impacts et 5 =
of the technological breakthroughs that have happened over the w < 2

past several years that are now making Al possible.

What is the fund’s investable universe?

Allianz Global Artificial Intelligence® invests across a broad spectrum of technologies and sectors

embracing the disruptive power of Al.
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What is the scope and focus of the investable companies?

Starting with the investable universe of global equities, a list
of more than 1,000 innovative companies that could
potentially benefit from Al is continually refined by the
portfolio management team, with the assistance of the
AllianzGl global research platform and experienced sector
analysts.

As the market for Al companies is still in the early stages of
development, the beneficiaries do not necessarily need to
have a majority of their current revenues directly associated
with the themes, but need to be well-positioned to be
materially associated with the themes in the intermediate
term. We typically select stocks with a market cap higher than
USD 500 million.

To research investable ideas for the fund, the process is
iterative and ongoing. The research process does not end and
it's continuous, for owned and not-owned companies.
Importantly, frequent interaction with company management,
especially smaller and under-followed companies, allows us
to formulate our views on the trajectory of their business.
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What about analysis and screening?

The investment team’s analysts conduct over 1,000 meetings
with company management teams each year. Such face-to-
face interaction provides an invaluable source of information
on the key differences between competing companies. With
deeper understanding of a given company’s fundamental
outlook, we are in a better position to assess the earnings
power of the company and the value of that given security.
Our estimate of the earnings power and stock valuation
frames the risk/reward profile, which allows us to better judge
entry/exit points and position weighting. In addition, we utilise
quantitative screening to ensure we are not missing any names
or ideas that are not captured in our fundamental work.

Is there a threshold to invest?

The beneficiaries do not necessarily need to have a majority
of their current revenues directly associated with the themes,
but need to be well-positioned to be materially associated
with the themes in the intermediate term. Al can have a

Bottom-up, fundamental strategy investing in Al investment process

Idea generation
>1,000 innovative companies

stand to benefit from:

— Deployment of Al
infrastructure and
technologies

— Development of Al
software and applications

Fundamental research
~150-200 stocks

Seeking out companies that — Focus on Al’s disruptive — Upside/downside profile
impact on future growth,
profitability and

competitive advantages

secondary enabling — Stocks must meet rigorous
growth, quality and
valuation criteria

— Adoption of Al in key 0.5%
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Portfolio construction
~40-100 holdings

encompasses proprietary
valuation methodology

— Position size driven by
each stock’s upside/
downside targets

—  Maximum position: 10%

—  Minimum initial position:

Risk control, monitoring and review

Source: Allianz Global Investors, 31/07/2022 There is no guarantee that these investment strategies and processes will be effective under all market
conditions and investors should evaluate their ability to invest for the long term based on their individual risk profile especially during periods of

downturn in the market.



transformative effect on a company with a modest amount of
investment. Our intention is to identify and invest in
companies that have greater-than-peer leverage to Al such
that it provides a source of sustainable share gains and/or
cost advantage. For a company to be considered for the
portfolio, it must be providing key technologies advancing the
development and adoption of Al, or leveraging unique data
assets with Al to drive greater shareholder value.

Through our understanding of the evolution of Al, as well as
limits and opportunities, we think that we can identify
companies most levered to Al ahead of the curve. We believe
deep bottom-up, fundamental analysis is key to
understanding the companies best positioned to drive
forward advances in and benefit from Al.

What is the investment team view on the relevance of
Al-enabled industries in the portfolio today, and how
does it think this bucket will evolve?

In Al-enabled industries, we are seeing more companies
begin to leverage Al to drive new innovations. Many of our
portfolio holdings in the automotive, consumer, healthcare,
and finance sectors are already seeing the early benefits
from Al, which is allowing them to introduce unique products
and services enabling them to outperform their industry
peers.

As the disruption proliferates, we expect that the fund will see
more representation in the portfolio from companies that are
tied to other industries.

What are the key differentiators of the fund versus core
tech funds?

A typical technology fund will provide exposure to the

Al theme only within the technology sector. The focus of Allianz
Global Artificial Intelligence is to invest in companies across all
sectors that are leveraging or benefitting from the rapid
developments in Al, which is already having an impact across
industries beyond tech. As the technology proliferates, we
expect that Allianz Global Artificial Intelligence will see more
representation in the portfolio from companies that are tied to
other industries.

Proof point: Typically the fund has a maximum 25%
overlap with tech funds and usually has about 80%-90%
active share versus a broad technology index.

What are the key differentiators of Allianz Global Artificial
Intelligence versus robotics funds?

Robotics has more cyclical exposure, has been around for
some time, and is dependent on factory automation
spending. Al is much broader than Robotics, does not require
a physical presence, encompasses a much broader set of end
applications and disrupts more industries. Robotics is
important and an attractive investment area, but Al is much
more varied and can create more value.

Proof point: Most of the robotics funds or ETFs have very
little overlap with Allianz Global Artificial Intelligence, and
tend to have a much higher exposure to the industrials
sector and factory automation companies.
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High Active Share
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Source: Allianz Global Investors, 31/07/2022

Why is the fund heavily invested in the US, and how will it
evolve going forward?

The representation of non-US companies in the portfolio is
relatively modest at this time given the early development of
the technology being somewhat centered in Silicon Valley.
We continue to expect greater diversification over time as Al
gets adopted by more companies globally. Currently, we are
seeing the rapid proliferation of Al technologies around the
globe; however many of these developments are still in either
research labs or private companies that are not yet listed.

The country breakdown is based on the location of each
company’s headquarters, but the portfolio companies
operate globally. A more meaningful measure of the global
breadth of the portfolio may be the revenue exposures of
the holdings. Allianz Global Artificial Intelligence has
significant exposure to global markets, with revenue
exposure of 53% Americas, 28% Asia-Pacific, and 15% EMEA
(as of 31/07/2022).

Overall, we expect the portfolio to reflect more non-US
exposure and greater industry level exposures over time; but
the pace at which this occurs will be governed by our rigorous
bottom-up stock picking process.



How is the success of the fund measured?

Our goal is to deliver a unique strategy; hence, Allianz Global
Artificial Intelligence is not run as a benchmark-sensitive fund.
The characteristics of the fund are very different from the
MSCI World Information Technology index — Allianz Global
Artificial Intelligence typically has an active share relative to
this reference index of over 80%. However, for those that want
to compare the Global Al Fund to the MSCI World Information
Technology index, it is important to keep in mind that this
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global footprints. Also, the fund’s universe is broader than the
benchmark’s universe and includes companies beyond the
technology sector that apply Al to their businesses to create
sustainable competitive advantage relative to their peers.

Since the Al investment universe continues to expand outside
of the technology sector, Allianz Global Artificial Intelligence
has a customised benchmark consisting of 50% in a broad
global technology index, the MSCI World Information
Technology Index as well as 50% MSCI All Country World

index holds more mature technology companies with larger Index (ACWI).

Opportunities Risks

+ High return potential of stocks in the long run — High volatility of stocks, losses possible. The volatility of
+ Investments specifically in the artificial intelligence area fund unit prices may be strongly increased

+ Currency gains possible — Underperformance of the investment theme possible

+ Broad diversification across numerous securities — Currency losses possible

+ Possible extra returns through single security analysis and — Limited participation in the yield potential of single

securities
— Success of single security analysis and active management
not guaranteed

active management

For more information, please contact your local AllianzGl representative
or visit updates.allianzgi.com
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Allianz Global Investors and Voya Investment Management (Voya IM) have entered into a long-term strategic partnership, and as such, as of 25
July 2022, the investment team transferred to Voya IM and Voya IM became the delegated manager for this fund. AllianzGl continues to provide
information and services to Voya IM for this investment through a transitional service agreement.

I This is for guidance only and not indicative of future allocation. The fund unit price may be subject to increased volatility. Source: Allianz Global
Investors, 31/07/2022.

Investing involves risk. The value of an investment and the income from it may fall as well as rise and investors might not get back the full amount
invested. Allianz Global Artificial Intelligence is a sub-fund of Allianz Global Investors Fund SICAV, an open-ended investment company with variable
share capital organised under the laws of Luxembourg. The value of the units/shares which belong to the Unit/Share Classes of the Sub-Fund that are not
denominated in the base currency may be subject to a strongly increased volatility. The volatility of other Unit/Share Classes may be different. Past
performance does not predict future returns. If the currency in which the past performance is displayed differs from the currency of the country in which
the investor resides, then the investor should be aware that due to the exchange rate fluctuations the performance shown may be higher or lower if
converted into the investor’s local currency. This is for information only and not to be construed as a solicitation or an invitation to make an offer, to
conclude a contract, or to buy or sell any securities. The products or securities described herein may not be available for sale in all jurisdictions or to certain
categories of investors. This is for distribution only as permitted by applicable law and in particular not available to residents and/or nationals of the USA.
The investment opportunities described herein do not take into account the specific investment objectives, financial situation, knowledge, experience or
specific needs of any particular person and are not guaranteed. The Management Company may decide to terminate the arrangements made for the
marketing of its collective investment undertakings in accordance with applicable de-notification regulation. The views and opinions expressed herein,
which are subject to change without notice, are those of the issuer companies at the time of publication. The data used is derived from various sources,
and assumed to be correct and reliable at the time of publication. The conditions of any underlying offer or contract that may have been, or will be, made
or concluded, shall prevail. The duplication, publication, or transmission of the contents, irrespective of the form, is not permitted; except for the case of
explicit permission by Allianz Global Investors GmbH.

For investors in Europe (excluding Switzerland): For a free copy of the sales prospectus, incorporation documents, daily fund prices, key investor
information, latest annual and semi-annual financial reports, contact the management company Allianz Global Investors GmbH in the fund’s country of
domicile, Luxembourg, or the issuer at the address indicated below or www.allianzgi-regulatory.eu. Austrian investors may also contact the facility and
information agent Erste Bank der sterreichischen Sparkassen AG, Am Belvedere 1, AT-1100 Wien. Please read these documents, which are solely binding,
carefully before investing. This is a marketing communication issued by Allianz Global Investors GmbH, www.allianzgi.com, an investment company with
limited liability, incorporated in Germany, with its registered office at Bockenheimer Landstrasse 42-44, 60323 Frankfurt/M, registered with the local court
Frankfurt/M under HRB 9340, authorised by Bundesanstalt fir Finanzdienstleistungsaufsicht (www.bafin.de). Allianz Global Investors GmbH has
established branches in the United Kingdom, France, Italy, Spain, Luxembourg, Sweden, Belgium and the Netherlands. Contact details and information
on the local regulation are available here (www.allianzgi.com/Info). The Summary of Investor Rights is available in English, French, German, Italian and
Spanish at https://regulatory.allianzgi.com/en/investors-rights.

For investors in Switzerland: For a free copy of the sales prospectus, incorporation documents, daily fund prices, key investor information, latest annual
and semi-annual financial reports, contact [the Swiss funds’ representative and paying agent BNP Paribas Securities Services, Paris, Zurich branch,
Selnaustrasse 16, CH-8002 Ziirich - for Swiss retail investors only] or the issuer either electronically or by mail at the given address. Please read these
documents, which are solely binding, carefully before investing. This is a marketing communication issued by Allianz Global Investors (Schweiz) AG, a 100%
subsidiary of Allianz Global Investors GmbH. The Summary of Investor Rights is available in English, French, German, Italian and Spanish at
https://regulatory.allianzgi.com/en/investors-rights.
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